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A—=TIFNFT VLY T MNEFTRBRWZ &%, BECESFUADY 2T (BIZIEA Y7V Y R7)
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1.3 LDI %=X d 5 L TORRE

FELABOREIISLTLE ~BIZEEDBDTIIRY. THTH, FLAMBIIEETIHSDEY
A7 MR UZEMRET VERL, RN EFHEREE UT—BOFHIELZRT I LIIATETH
A5, —MINCIE, FEEMBEIEOGEICREWEF RO KRR E OFMHEERERZKE LU TSRO
MFyyyarvn—%2FHIL, BREE TOEHBETHEL TWAEMITOWTHEE SR TE D 5[\
TROEHAEMESE 2 BB S LTS WD ik, T42bb FHRAES (PBO) OMEH
HBIZHRES OB THA 5. ARRITBWTH, EAMNIZIZ PBO FHEDHIEIZRESH, &RAT Y
TEAMAUANY VK ZEYNZFM T 5 720121%, @A OB EOMSZ AW BEND 572
b, AL T, £ TOERICEEDEF @R Z WSO TIERL, FHiiEEDEF D
S E AT & L.

Z D & 5 R EERHENZ X LT LDI DA 2 MEES 5 720 BB ARG % L NIZRT.

1.3.1 EMELHICLZ2ELBEREDY X2

FRMBOEE 2B W TEHREERIIEMN L REL 25 LEDBMETH Y, MBEEIRE
BWTREINZGAITIE, YROBERE UTAEF vy Va7 —FHIIMEESh, AEFHS
ZALT D, LzhioT, A~y VHIREZIE T 512 H 72> T, EEERE T MR RIFT
HEZRIEL, @G TAY VARV AR EDRETHE20E2HEL T T LIFEE
THb. HIAR, HEERLEIZLZHEPDROHIE (FIAXHERFERLY) I2BWTE, BEELR
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FEEHELULRDP S RIIIZAY YRY Y 3 VEEIE - iR LRI IR S R WER R & ORE BRI
BWTERICHELREATH L L DN D,
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WS (A7 &) 1T T 2MRERM 230 0We, TOIZ L% EREHL UTRED
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ESM R T VIR S, BHEAMMELE 2 RETELINF 77 7 R— « ET T &L BHGEHD &
BWrEZ, BidT562770%— 774 HMETNVEFEMAL®.
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SRIAT Y FIZTRER LIENDEHY A7 2EHT LI 212k 5720, @HEIZMEHY A7 MK
NU 72356 DHMD 2 U ANIZE T 53828 (CSA : Credit Support Annex) 23MdHrEinsd.
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BINTFENE2EUREEE, BliEFs2EHEE UTHETEZ21I225DT, 50 o inhs
ARETH 5 Z L DIBR AT v TERRREDRMEZ 1257255, UL, EEDEHIVAZDOEEL %
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PERINZEFI AT v THE 2175 56120%, SRR L X B R EDDEY b - 477 —+ &
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4Brezinski and Wuytac[1991] % £,
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VA7 EHEPRITY — ARG U2 T A MR ESHSITRD Z1ETHROT, Rk EHICHOZ-THR
EEINBIAMIDVWTHEEELRRE RO SN LS.
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WY AZIZDNWT, BEF—RIZEILYIalb—ya itk ) FHA —THEENFEZ KL, &
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I R—=2A TOSMPMEE TV E2RRL, ZHHOYIaL—YaviaEHMTsILitkoT
BEIaARRLYNT VADRIER, 127 VROMER ERANY VEIEOREIZ K TREIZ OV TR
WNT5. ZLTESBRIIBVWTHREZMBIE UARED LiEE D720,

2 HERXRZHICHSIFEEEY X7 O

HEARDIE YD, AR TIIEGYBEIR O TR F vy a7 —2 FHIL, BiRHRT
BERE U T B3 2 DWW TRl sl D e FHARIRE 12 & 0 SRed 2 BUEME & EF (PBO="F HIfA{{H
) kAfRiE$5. 7

BERHZ BT 572121, PREMR, PRELTH, FEMA - PLER, FEAHE, 51Tk
IR R <R DA TR BRIS R P EHEE DL CRIZDOVWTOREVBETH 50, Z I T, (AR
RREFERHEZHE L, FEMRLINOIERERNPLE S N7z 85E6 OEMIEIZ RIXT 1 >80 b
FHT 5. BIZIXFEAMBOBIBRLRLIZOWTIE, HfiGef & HEPHATE S 1 v 7 LR
KR EEBHEDIT TR RENLD LNARWD, DX o THEROMRDVEHEL < 2506 LRVWDT,
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ARECIE Uz R REQHEOME L BRROEMIZOVTIRU FOEY TH 5.
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TREZHE—F =T (K 1(b) ZMKELT-.
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2.2 AERMEOZE) R HEHE
2.2.1 BEBERDA NI K

FHAEREROEMES ;) A IZDWT, TR, BUER, PSR, FlF2EYc8 e84
12, BUERHIER S DIREEZLT 202l Rz, TNENOEMROEE Y 1) AZDONWTIE, EBED
DEELSHEEADEEEZMEL CTROIZIRETH DD, T I TIHEMIZIDTWS.

FERIIR 1D 4IWTRLZEBEV THS. HEREMBIT 2L, REFIZFSNTWVWSIED FiHRE
{LDEEDZDMIZLERTRENWZ LR TE 5. BHBERDOPUERIZONWTIE, FRODELZAED
FREOEH %2 AR EDIHSHTIIARWVD, WTFNIZTE JEERDFHREN 3 95 5 HFREDE
{ETHNIXPBO ~DOHEII SN RN THB. —KF, FHLERIZOWVTIE, BlE, 218, 19, 20 FD4
MEEH->T, AMESETNVOREEFEMBRIEETHERONE T2 RDLZ A, H18[H
WHE 19 2T TIE-2.6%, 2 19 BIH S5 20 BN TE-4.8%DWADRTH - 7. TnikSH
TN, BERIZOWTIIRATS 1 HIREOLFH N2 RIADIE o Bbnsh, £1 %
RBE, RN EEK UL 25T PBO DEMIZDO TN 25%EETH 5.

2.2.2 TRBVFVADAVRT b

HEREFOMHENNRE MG T 572010, FEMREIONERMEE2ZEO ETREY SV A
EREL, TOMEERRERL (D). ME2A L2, ERRONHENICERT 2BE072) 22
L LTIE, REOLA TAMHIIZ 10%BELB ST fEtE4E2 AL 5 Z L IZAEATIERVWE
Hbhs.,

PBO M 10% LT 22 L DEWETERT -0, URNOREE2To72. ZOESETLIZEIT
BHIEHS F ) A TROEZEABF vy a7 0 —12DOWT, 1997 F£h 5 2009 FF TOEE 9 HED
WG (A7 v TEFD 6 RO 7= EG BRI TIHBIIEIRIT 1 — T THE) T AR % 3
U, ZO 13 Y Y TNTHERRT T4V T4 25{HIL7ZE ZA810%TH Y, (HEZEELTHEAN
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Y (1645 x 10%=) 16%fRETH D ZEVNRIAENS. LD -> T, HFERLHFHD 1 87 ME
SFRIZEHY A2 D VaR OF 6 ZITRIZHM T 2H DT, EHTERWKETHEEEZE759.

2.2.3 HBHBRRLEF)IIADER

FERZEE Y 27 OB KDFEFITEBRETH DD, ZEA V7 LRIEFITL2EDTH Y, Hifs
A V7 VREZHESMO—HE UTBHIING (T4 vy—%8). £o>T, EESMOEENMEIZE
HAlFZT 205, 1V 7VEHESFITEOHBEBEREH 2 LEZXDLTHERVWESD. Liado>T, &F]
FREAY TV EFRBREMIIEI AAREMERE NI L1250, FOHEIZIZERY A7 E5ERAY
DUy F U TEEITAMEEE) U TR NET H0, —ATA Y7L ERBEE LRSS
WOT (FMEEDO ERZELC) AERIDO EAZFERIL, =77 22 KREERIFERER
L ENTPREING, BHHUIZEZIE, 17 VY A7 E2MET DIHEIZEM) A0 DEER~y Ik
72 &id, MERNZA Y IVIAZERECE > TWAZ LIZRDAHEENDH L L EZ D725,
ZDEIZOVWTIEE S EDY Ial—Y a YN CHEERNT 5.

* 1 HTEXK * 3 ISR
f5% (*)  PBO PBO £/t  Duration 2R () PBO PBO £/  Duration
0.7 679 8.52 21.4 0.7 603 -3.56 21.1
0.8 659 5.38 21.8 0.8 611 -2.38 21.2
0.9 642 2.56 22.2 0.9 618 -1.19 21.3
1.009) 625 0.00 22.7 1.08) 625 0.00 21.4
1.1 611 -2.36 23.1 1.1 633 1.19 21.5
1.2 597 -4.54 23.6 1.2 640 2.38 21.6
1.3 584 -6.56 24.1 1.3 648 3.56 21.7
FYEESFUA (S) DECRICN T BIE% (Y EESFUF (S) DHREICNT 55 %
PBO O BALIEAEM PBO O #ALIELEM

* 2: [piRE % 4. SR
5K () PBO  PBO Z{t¥  Duration s (F)  PBO  PBO Z{b*¥  Duration
0.33 645 3.14 21.8 0.0% ® 625 0.00 21.4
0.5 640 2.32 21.7 0.5% 651 4.07 21.8
0.8 631 0.91 21.5 1.0% 679 8.51 22.2
1.009 625 0.00 21.4 1.5% 709 13.37 22.7
1.2 620 -0.88 21.3 2.0% 742 18.70 23.1
1.5 612 -2.15 21.2 2.5% 779 24.55 23.6
2.0 600 -4.15 20.9 3.0% 819 31.00 24.1
3.0 577 -7.72 20.4 (F) FHES F UK (S) DFHRIZ 0.0%
() B F UK (S) OBGERIZH T 25K PBO D HALIFAE]

PBO @ HA7 M

# 5 REYFIUA
FiG U () BUE®R (HE) g% (F%%)  PBO  PBO Z{t*¥  Duration

1.0% 0.9 0.7 1.2 724 15.67 22.9
0.5% 0.9 0.7 1.2 693 10.80 22.5
0.0% 0.9 0.7 1.2 665 6.34 22.1
0.0% ) 1.0 1.0 1.0 625 0.00 21.4
0.0% 1.1 1.3 0.8 588 -6.01 20.8

(FER) WFFEES F VA (S) (X T 15, PBO ORI
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U RABMEEIZ LA A RNY ALY I alb—Yaviz kb, BRWMAEAY DMIEOR)E % HIE
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3.1 FERRHOEFNBEBEDHEHE

1997 £ 9 AN 5 20107 HET (1557 H) OBFAT Y F5F—% (1 HE»S 304F) &b, &
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oA VEBTHE LS T 7R 3ITRT.

3.2 Avw UBBOFM

FA = TIREIMFETRO 2R FBARBEE DR VD, ~y VHBIROKEIZG A 58 LTANL7-
O, UFOFHEIHE>TLA NI ALY Iab—Ya viiTol.

o BHLEEDINE
BRI 2 BORE L2 RN R R EFERE T IVOREY Y A TROZAMBF vy a0 —
EREL, UEAROGFMREIC & Kl 2Kk 72. EEIIHH 1 F£5 56 10 Fx TOE|
BIEHD I X — - K=t 73 VAR BREELTVWEHDE L, #HARAIZE T 5 AERE & &
Rl 23— 209" % & 5 ITEZFOFHMI 2 TR L 72

o Ny VHRHE
Fal—YayvIwFyy, Falb—yay - -arvRIFVUF4-IvFUS BLIUOF—L—
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Re-evaluation of LDI strategy considering liability inherent

risk and term structure risk
Koji Inui

Graduate School of Global Business, Meiji University

B718 14th-Bldg. 1-1 Kandasurugadai Chiyoda-ku, Tokyo 101-8301, Japan.

Abstract

In this paper, we regard the substance of LDI as constructing asset portfolio fluctuates with the
liability, and verify the important issues of the hedging strategy to take place.

First, we assess the liability inherent risk of hypothetical pension plan, and evaluate the model
risk of its hedging strategies associated with the assumptions of interest rate term structure model,
and it was suggested that they are nonnegligibly significant compared to interest rate mismatch
risk.

In addition, we evaluate the accuracy of some typical hedging strategies under realistic conditions.
We find that the impact of transaction costs is large enough to make us hesitate to adopt rather
complex strategies considering the rebalance flexibility or the significance of liability inherent risk.

The maturity length of swap is also dominant factor of the hedging performance, the longer, the
better. Consequently, we point out there seems no significant effectiveness of the complex hedging

strategies chosen under the name of LDI compared to a simple prolonged duration strategy.
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