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Diversification of life insurance products and progress of

rates liberalization in Korea

HwanSeok Choi, Tadayoshi Otsuka

Abstract

Regulations of government was strong of Life insurance industry in Korea
until 1970s. To trigger the Korea-US insurance consultation of 1985, came to
greet the era of open market in Korea insurance industry. Then, through the
join to the OECD of 1996 and IMF financial crisis of 1997, Korea insurance
industry i1s greatly deregulation. It was also promoted competition in the
market. In addition, in order to expand the diversity of product development,
the authorization process for life insurance products has been introduced
post-reporting system. Also, in order to improve the autonomy of commodity
prices, rate liberalization has been progress. The October 18, 2015, the
Financial Services Commission (FSC) and the Financial Supervisory Service
(FSS) is the supervisors announced the "Roadmap for strengthening the
competitiveness of the insurance industry (2015-2017)", scheduled for further
deregulation policy in future. In this paper, an overview of the history of the up
to now about the diversification of life insurance products and progress of rates
liberalization in Korea. And we will introduce the future policy of FSC and FSS.
It is subjected to reference when considering the direction of Japan's
deregulation.
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