—— BRI
A& O EIEHLH O HAD R4 D RZE

SHFUBCERLEEERSE ERERERE =% WE
SHFUECERUKSERE 2 & % & 1R 58

2013F 11 A 168 () BHEXERATSRE UNT157—

[SEDEEFERHOBERDREESHADEE]
- 118 BERRE-EEJRIFEL(ARIP) -

/)

ERTRBEERRERERE
EFRRIRARE = @ M ¥
RRME T R F B

Tr25%€11A16H 1

(] SwElrnoRilwiclEd, AHBHARR « 49 27 FRCBHES VLS RALXKIC
FLET, fid. SRTREMERDERZE CEEBRBEAHEY LT =meHL 9, AL BHL
LEd, THOIRVAIMTANE & bic, BRI 2 EBEHEIOBN, & 2\ HARDRRESE~NDOZEIC
WT, AHRBFERZSE TV REESLVEBVES,

R CREE 3



BIEDRIR D FICHI S EREEDENF

HEDFIZETFTESEEDORS 3 Y
ERNGBIRZEE A TV V—

H A |
EHYIZ

AKHONBETITIWE T H,

efrc, EEEEOHHE VWS &

Aa/DLTEICCHHIE TV E

o E o TS [l DIRBRSTEF IS 5 EREEEE DB [H] | 2 R EARDHRICEF 5 HAD K Y v 5

vI. BBV TEBNEENEREE AL TV vy vy —HEE || T, &K

WS DONFIT Ot nwWEE R

TVWEJ,
EREHMEZ T =H-TEERERSOREH
G0E RS
Fo - OEEBOMBE - RES |
PR - T |
FSB _— gma@t;ﬁﬁixmsgssﬁﬁﬁ
- P BER RAR - N—EL (RRFR
(FHMREERR) | | GREsLLEERCBELRD
BCBS [OSCO I1AIS
(N—ELRTEED) (ESEEFER (RIS = ER)
e e o,
Prodon - BE - HBORITEE ! ﬁ/g\*_’nm%ﬁy@grﬁ% " R A %IE . ?ﬂﬁi@ﬁéﬂﬁ%‘%‘% '
L ARCPRRTE, Vo SESERR(CET B EE| - bt : : BE @74 -N-& LTRIEER
Pr TR—ELm) BE, RTIS @E‘Iﬁﬁqt)b_}bgﬁi . F0SmE AEE) i
| BYLRA - EHEFOERN | . IELoERAT  KRESS > ERHOTRERERICHT HL—
L R LEEE, L BER AL 2 By LEEE. RREBZOHAE |
L IBABERE: A—ELE | {2 i
N =F L > IELBERE  WTEES ;
L BBR: RAR - N—EL, > BHER AR A= ;
M NN *3
4 A% o EEHRHI O HADRR LA~ O



RE3~—vHOER» S RFE T, [SRfalE 2T el BEBASBORMA ] L0551 P LDR 54
FTISWE TN, SRGEEITIE. X514 FOTEIN TV R N—EVIRITEELRES (BCBS) &\ iE
HTHNTIAEEEEBEEMSE J0SCO). » L. HRRTd NI RREEHEEMKE (AIS). Chonk
DBOWIL LT, WAVWAREERFELZED TV LV OIREEN TS VET,

L L. SRlEHKZEE 2T, WHhWALREID 7 o — LD T, 230 BETETYHEEZRD TWHL
VS MHADIEFICHS B E L, CONRITHDEFTEBD, G20 TRE - cNAFZLBEHRIAL 2=
SDORMETEWBIZ N E F FSB LEbN TV 2 RRMATEHERNEERIICKRFT T oL VWS LY — L DE
HEN TS VWE L, —B5TE->CLEAR., RAGEHEIE G20 2ZEIHE LT, @RlD KT 3 EBRN 38
OSBRI BN ADBKETH B LV I AFICE ol T ETIIVE T,

IAISIC2W T L THHsE TV EE T, RBROAEREICOEE L TR IAISAP > TWED T
T, TAIS B D EAERE LR E AT, D UG L AN TIVE LT, whk Wb 5 HEH) 5%
Hobd->T, ~EORBELINZ I, RRAHT EOERBGRESA T — =L LT, FTHNOEES (Uh
TEL) CBMNTEE3T LB -TVET, TOFTHF—N— o vy 7LV OFMERE» SRELD
DTFHNES, FSBEEF U E LT, hoRERZTEFHE, S b, [AIS iF. ER» SOEEELZT L LV
DRTS MAZHRICR T 2D TiE W EWS DS D 9, IAISOHFTS, & 7H — =5z Lk
PrLC. BREREICB I 2EROBERNAZBOZ S EVOIHFICH>TOE T,

(2012%6A)

i

G20HNE

G BHINEES
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LOS CABC
MEXICO

42. (¥R #%:) We ask the FSB in consultation with the International
Association of Insurance Supervisors (IAIS) to complete their work on
identification and policy measures for global systemically important
insurers by April 2013.

(¥R #) We also ask the IAIS to continue its work to develop a common
framework for the supervision of internationally active insurance groups
by end-2013.
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T'FSB identifies an initial list of global systemically important insurers (G-Slis)] (7 A188)
- Global systemically important insurers (G-SlIs) and the policy measures that will apply to them -
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FSB [Global systemically important insurers (G-Slis) and the policy measures that will
apply to them |

(R4 O-1) PRATLLEELGRERH (G-SIls) DH4Y R MEAR

5. Using the IAIS assessment methodology and based on 2011 data, the FSB, in consultation with the
1AIS and national authorities, have identified an initial list of nine G-Slis to which the policy measures
above should apply (see Annex I). The group of G-SlIs will be updated annually and published by the
FSB each November based on new data, starting from November 2014.

G-Slls (9#) |
Allianz SE - American International BBE=  Assicurazioni Generali
Group, Inc. — S.p.A. u
Aviva plc Axa S.A. MetLife, Inc.
P 2: i =
Ping An Insurance (Group) Prudential Financial, Inc. Prudential plc ”
Company of China, Ltd. 5 %

(Ra 2 b@-2) BRERILE, 1FERICHESR

6. The FSB, in consultation with the IAIS and national authorities, will make a decision on the G-SIl g
status of, and appropriate risk mitigating measures for, major reinsurers in July 2014.
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7. The timelines for the further development and application of the policy measures are as follows (see
Annex Il for the key implementation dates):
i) Implementation of enhanced supervision, including group-wide supervision, commences immediately.
ii) CMGs should be established for the set of G-SlIs identified today by July 2014.
i) RRPs, including liquidity risk management plans, should be developed and agreed by CMGs by the end
of 2014.

BURIEE : 1AIS [Global Systemically Important Insurers: Policy Measures] (2013)

— FSB TReducing the moral hazard posed by systemically important financial institutions] (2010)
['Key Attributes of Effective Resolution Regimes for Financial Institutions] (2011) & E &K

o W-AMETEEMEDR L (Effective Resolution)

O IESEBRIL—7 (M6) | NRE QR#E Ry E2EDT-. [BE - BiRAEHE
(RRPs) | MEKE QCMGIZ & 2HfEMEBOEMNMTE @EBELBEHOBNIUESH

o EEB M3k (Enhanced Supervision)
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o XYBWBRRINEENDRE (MEEZEADLEFEE) (HLA : Higher Loss Absorbency Capacity)
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iv) As a foundation for higher loss absorbency requirements for G-Sllis, the IAIS will as a first step
develop straightforward, backstop capital requirements to apply to all group activities, including
non-insurance subsidiaries, to be finalised by the time of the G20 Summit in 2014.

v) Building on the above capital requirements, and following public consultation, the IAIS will
develop by end-2015 implementation details for higher loss absorbency requirements. These will
apply starting from January 2019 to those G-SlIs identified in November 2017, using the IAIS
methodology.
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8. A sound capital and supervisory framework for the insurance sector more broadly is
essential for supporting financial stability. The IAIS will develop, and the FSB will review, a
work plan to develop a comprehensive, group-wide supervisory and regulatory framework for
Internationally Active Insurance Groups (IAIGs), including a quantitative capital standard. The
timeline for the finalisation of the framework will be agreed by the FSB by end 2013.

10888 1A1S FL R 1I)—Z TIAIS Commits to Develop by 2016 a Global Insurance
Capital Standard |
Basel — The International Association of Insurance Supervisors (IAIS) today announced its plan to
develop a risk based global insurance capital standard (ICS) by 2016. Full implementation will
begin in 2019 after two years of testing and refinement with supervisors and internationally
active insurance groups (IAIGs).
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10A8H 1AIS FL X 1) 1)—Z TIAIS Commits to Develop by 2016 a Global Insurance
Capital Standard] & Y) &%

In 2010, the IAIS began developing a comprehensive framework for the supervision of 1AIGs, or
ComFrame. The IAIS has now agreed to develop a risk based global ICS and to include it within
ComFrame, which has always included a capital component within its solvency assessment. This
component, which is being finalised in concept, will be used as a starting point for development of

the ICS.
ComFrameZE3RZE (13410A8) ComFrame (165 KEDE)
| Modulel: Scope of ComFrame | I Modulel: Scope of ComFrame |
Identification of I1AIGs Identification of IAIGs
| Module2: The IAIG | I Module2: The IAIG I
ICSHETE
| ERM | | Governance | ->ComFrame&— B | ERM | I Governance I
____________ IYEEL T
:_Capital adequacy assessment J' | GlobalIcS (ERFERISE) I
| Module3: The Supervisors | I Module3: The Supervisors I
FSB Key Attri DE
Supervisory College EEME Supervisory College
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N—E)LIRITEBEES (BCBS) [CREDITRISK MODELLING: CURRENT PRACTICES AND APPLICATIONS |
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Models have already been incorporated into the determination of capital requirements for market risk. However,
credit risk models are not a simple extension of their market risk counterparts for two key reasons:

® Data limitations: Banks and researchers alike report data limitations to be a key impediment to the design
and implementation of credit risk models. Most credit instruments are not marked to market, and the
predictive nature of a credit risk model does not derive from a statistical projection of future prices based on
a comprehensive record of historical prices. The scarcity of the data required to estimate credit risk models
also stems from the infrequent nature of default events and the longer-term time horizons used in
measuring credit risk. Hence, in specifying model parameters, credit risk models require the use of
simplifying assumptions and proxy data. The relative size of the banking book — and the potential
repercussions on bank solvency if modelled credit risk estimates are inaccurate — underscore the need for a
better understanding of a model’s sensitivity to structural assumptions and parameter estimates.

® Model validation: The validation of credit risk models is fundamentally more difficult than the backtesting of
market risk models. Where market risk models typically employ a horizon of a few days, credit risk models
generally rely on a time frame of one year or more. The longer holding period, coupled with the higher
confidence intervals used in credit risk models, presents problems to model builders in assessing the
accuracy of their models. By the same token, a quantitative validation standard similar to that in the Market
Risk Amendment would require an impractical number of years of data, spanning multiple credit cycles. 31
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