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Investment policy for Corporate Pension Systems with the Sponsoring Company
Muneki Kawaguchi, Norio Hibiki

In this paper, we argue the influence that the balance sheet of the sponsoring company
is affected from pension systems. We discuss the investment policy to stabilize their
balance sheets. First we compare the pension assets with the assets of sponsoring
company. Next expanding the idea of pension ALM, we formulate the optimization
problem to obtain asset allocation including the characteristics of the sponsoring
company. Estimating the model parameters from the balance sheet of listed companies,
we show the optimal asset allocations decided according to sponsor companies are
different each other. We discuss the importance that the characteristics of sponsoring

company are considered on pension system management.





