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Abstract

In this article, we compile estimates of Japanese stock market reaction to financial illegalities and
administrative actions for Japanese publicly-traded insurance companies. And we examine the
existence of financial market discipline.

As the result of econometric analysis, we find that first, there is no certainty that Japanese stock
market shows negative reaction for financial illegalities and administrative actions. Second, stock
market shows positive reaction for self-announced bad information. Third, there are different market
reactions between insurance sales operations and payment of insurance claim operations.

We conclude that it is difficult that the market discipline work well for financial illegalities.



